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Why India for Food Grains?

Top 5 States

India is the second largest producer of food grains globally.
India houses numerous varie�es of cereals and pulses that are largely consumed 
domes�cally. However, specialty rice like basma� have made a mark in the global 
markets as well.

As per 3rd.  Advance Es�mates, the es�mated produc�on of major crops during 
2016-17 is as under:
• Food grains – 273.38 million tonnes
• Rice – 109.15 million tonnes
• Wheat – 97.44 million tonnes
• Coarse Cereals – 44.39 million tonnes
• Maize – 26.14 million tonnes
• Pulses – 22.40 million tonnes

India witnesses nearly 5% wastage in cereals majorly due to lack of storage 
infrastructure and primi�ve grain handling mechanism. To reduce this wastage 
level and fulfill the increasing demand for grains and its processed forms, India 
needs adequate infrastructure, processing facility and research & development in 
this area.
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Exports
• India is not only one of the key producers of cereals globally, but also a 
 major exporter.
• India's export of cereals stood at USD 6,074. Millions during the year 
 2016-17. 
• Rice (including Basma� and Non-Basma�) occupy the major share in India's 
 total cereals export with 95%. Other cereals, including wheat, represent 
 only 5% share in total cereals exported from India. 
• The huge demand for cereals in the global market is crea�ng an excellent 
 environment for the export of Indian cereal products. 
• The key importers of India's basma� rice include Saudi Arabia, Iran, UAE, 
 Iraq, Kuwait and USA.
• India is not only the largest producer of cereal as well as largest exporter of 
 cereal products in the world. India's export of cereals stood at 6,611.09 
 USD Millions during the year 2019-20
• The Indian government’s support for both produc�on and exports has con
 tributed to the rapid growth in shipments, which are increasingly des�ned 
 for developing na�ons including least-developed na�ons

Indica�ve Opportunity

• Processing of cereals to high value products like snacks, ready to 
 cook/ready to eat products, bakery products etc.
• Share of healthy variants of cereals-based products such as mul�-grain 
 flour, brown bread, brown rice, mul�grain bread, whole wheat bread etc. is 
 witnessing significant growth.
• Super cereals or millets are witnessing a huge demand domes�cally and in 
 global markets due to the health benefits that they offer.
• Opportunity for millet-based value-added products.



India’s Exports Benefit from Government Policies and Subsidies
• One of the drivers behind India’s export growth has been the drama�c growth 
 in government support provided to agriculture, par�cular for wheat and rice. 
 Based on official sources, FAS/New Delhi es�mates that the Indian 
 government’s total support for agriculture has grown from $68 billion in 
 2009/10 to $85 billion in 2013/14. 

• Furthermore, the new government budget recently released indicates that 
 support is likely to reach a new record high in 2014/.

• In addi�on to suppor�ng irriga�on, power, fer�lizer, which boosts produc�on 
 for many exported crops such as co�on and sugar, the Indian government 
 provides direct price support to wheat and rice, among other commodi�es. 

Soaring Government Rice and Wheat Stocks Contribute to Record 
Exports
• The Indian government purchases rice and wheat directly from farmers at 
 minimum support prices (MSPs). The MSPs for wheat and rice have increased 
 significantly over the past six years, with rice up 75 percent and wheat up 40 
 percent. 

• These growing MSPs have contributed to expanding produc�on and ballooning 
 government stocks. Exports of these grains have grown, in part, as a result of 
 the government release of these stocks on the domes�c market, which lowers 
 prices, making Indian supplies more compe��ve.

• Open market sales depress wheat prices more than rice prices due to the 
 volume differences. Exports have also been bolstered, in the case of wheat, 
 through direct exports by the government from government stocks at prices 
 below acquisi�on and transport costs. 

• Record-breaking food-grain produc�on was registered in seven years in the 
 past decade. From 217 million tonnes in 2006-07, the country’s produc�on 
 jumped to 275.11 million tonnes in 2016-17. Three years of drought, in 2009, 
 2014 and 2015, did not really bring produc�on down. 

• India’s produc�on of wheat has broken records in recent years, while the 
 country remains a major producer and the world’s biggest exporter of rice.

• Rice produc�on in India in 2019-20 is put at 115 million tonnes, unrevised 
 from the previous report and down from 116.4 million the year before. India 
 is the world’s leading exporter of rice at a forecast 10.4 million tonnes for 
 2019-20, revised down from the previous month’s figure of 11.2 million and 
 up from 9.9 million in 2018-19.

• India’s total grains imports in 2019-20 are put at an unrevised 700,000 tonnes, 
 up from 300,000 the year before. Its total grains exports are put at an 
 unrevised 1.1 million tonnes, compared with 1.2 million in 2018-19. Wheat 
 imports are put at 100,000 tonnes, unrevised and with no figure given by the 
 IGC for the previous year. Its exports of wheat are put at 400,000 tonnes, 
 unrevised from a month earlier and down from 500,000 the year before.
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